GENERAL INFORMATION

Vedan International (Holdings) Limited (“the Company”) and
its subsidiaries (together, the “Group”) manufacture and sell
fermentation-based food additives, biochemical products and
cassava starch-based industrial products including modified
starch, glucose syrup, Monosodium Glutamate (“MSG"), soda,
acid and beverages. The products are sold to food distributors,
international trading companies, and manufacturers of food,
paper, textiles, and chemical products in Vietnam, other ASEAN
member countries, the People’s Republic of China (the "PRC"),
Japan, Taiwan, the United States (the "US") and several
European countries.

The Company is a limited liability company incorporated in the
Cayman Islands. The address of its registered office is Second
Floor, Century Yard, Cricket Square, P.O. Box 902, Grand
Cayman KY1-1103, Cayman Islands.

The Company is listed on The Stock Exchange of Hong Kong
Limited.

This interim condensed consolidated financial information is
presented in US dollars (“US$'000"), unless otherwise stated.

These interim condensed consolidated financial information
were approved for issue on 24 August 2021.

BASIS OF PREPARATION

This interim condensed consolidated financial information
for the six months ended 30 June 2021 has been prepared in
accordance with Hong Kong Accounting Standard (“"HKAS")
34 "Interim Financial Reporting” issued by the Hong Kong
Institution of Certified Public Accountants (“HKICPA"). The
interim condensed consolidated financial information does not
include all the notes of the type normally included in an annual
financial report. Accordingly, it should be read in conjunction
with the annual financial statements for the year ended 31
December 2020, which have been prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRS"), and any
public announcements made by Vedan International (Holdings)
Limited during the interim reporting period.

Taxes on income in the interim periods are accrued using the
tax rate that would be applicable to expected total annual
earnings.
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Notes to the Interim Condensed Consolidated Financial Information HHEIfEAsE & BAIEE EMizE

3  ACCOUNTING POLICIES

Except as described in (a) below, the accounting policies applied
are consistent with those of the annual financial statements for
the year ended 31 December 2020, as described in the annual
financial statements.

(a) The following new standards and amendments to
standards are mandatory for the first time for the financial
year beginning on 1 January 2021, but do not have any
significant impact on the preparation of this interim
condensed consolidated financial information.

HKFRS 9, HKAS 39, Interest Rate Benchmark Reform

HKFRS 7, HKFRS 4 and

HKFRS 16 (Amendments)

HKFRS 16 (Amendments) COVID-19-Related Rent Concessions

(b) The following new standards and amendments to
standards have been issued, but are not effective for the
financial year beginning on 1 January 2021 and have not
been early adopted.
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Effective for
annual periods

beginning

on or after

RT3 BEAS

ZER®\Z

FEBRMEX

HKFRS 16 (Amendments) COVID-19-Related Rent Concessions beyond 1 April 2021
30 June 2021

EAMBREENEI6R (BeJ4d) ZZ2T—HFA=+HBIHEMRK —E_—4F

HEFEEEER mA—H

HKFRS 3, HKAS 16 and HKAS 37
(Amendments)

SRV BREENEIG
ERGTENSE 16K
EB G ERFEI7H (BFTA)

NEEEEET

Narrow-scope Amendments

1 January 2022

— =

—RB—H

1 January 2022

Annual Improvements Project

FENERE

HKAS 1 (Amendments)

BEEERE15E (BRI )

HKFRS 17
BEARAMBREENSZI75R

Annual Improvements to HKFRS Standards
2018-2020 Cycle

BEEUBREEN _Z—N\FE
B FENE

Classification of Liabilities as Current or
Non-current

REELERABEIER

Insurance Contracts

1?'3/« =1 r\‘j
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Notes to the Interim Condensed Consolidated Financial Information HHEIfEAsE & BAIEE EMizE

3 ACCOUNTING POLICIES (continued) 3

(b)

R (8)

The following new standards and amendments to (b)
standards have been issued, but are not effective for the

financial year beginning on 1 January 2021 and have not

been early adopted. (continued)

7o ()

MUF % EEmER
— BRI M BEEHRER TR
EIR AT AN 2 T B R ZE A 2B FT

\ B —%—H8

Effective for

annual periods

beginning
on or after
RT3 HEAS
ZER®BZ
FEBRMEHR

HKAS 1 and HKFS Practice
Statement 2 (Amendments)

SR ENF I REERBTRS
AEBEZEERFE29R (BET4)

Disclosure of Accounting Policies

BHBERE

HKAS 8 (Amendments)
HFAZHERIFESS (1B5T4)

Definition of Accounting Estimates
BiHE S ES

HKAS 12 (Amendments) Deferred Tax related to Assets and Liabilities arising
from a Single Transaction

EHEERE1258 REB—X5NEEKBEZHEIRILERE

(1BET )

Presentation of Financial Statement — Classification
by the Borrower of a Term Loan that contains a
Repayment on Demand Clause

MHBEERZ 2V —REEAHOSHEREEREKRX
ZHRHERMZ DR

HK-Int 5 (2020)

EHARRESR
(ZEZEH)

HKFRS 10 and HKAS 28
(Amendments)

EAMBREENEI0E X
EB T ERFE285 (BFTA)

Sale or Contribution of Assets between an
Investor and its Associate or Joint Venture

KREEHRHBE BN GEEZEN
BEHERITE

The directors of the Company are in the process of
assessing the financial impact of the adoption of the
above new standards and amendments to standards. The
directors of the Company will adopt the new standards
and amendments to standards when they become
effective.

1 January 2023
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ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expenses.
Actual results may differ from these estimates.

In preparing this interim condensed consolidated financial
information, the significant judgements made by management
in applying the Group’s accounting policies and the key sources
of estimation uncertainty are the same as those that applied
to the annual financial statements for the year ended 31
December 2020.

FINANCIAL RISK MANAGEMENT
5.1 Financial risk factors

The Group’s activities expose it to a variety of financial
risks: market risk (including currency risk, fair value
interest-rate risk and cash flow interest rate risk), credit
risk and liquidity risk.

The interim condensed consolidated financial information
do not include all financial risk management information
and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group’s annual financial statements for the year ended
31 December 2020.

There have been no changes in the risk management
policies since the year end.

5.2 Liquidity risk

Compared to year end, there was no material change
in the contractual undiscounted cash flows for financial
liabilities.

5.3 Fair value estimation

For the six months ended 30 June 2021, there were
no significant changes in the business or economic
circumstances that affect the fair values of the Group's
financial assets and liabilities, and no reclassification of
financial assets.

34 Vedan International (Holdings) Limited Bk EIRE (2252) BIR AT
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Notes to the Interim Condensed Consolidated Financial Information HHEIfEAsE & BAIEE EMizE

6 SEGMENT INFORMATION 6 SEEER
The chief operating decision-maker has been identified as the TEEEARAREBECHTCADERITE
Executive Directors collectively. The Executive Directors review F HTEFERNLAEBRZHERENR
the Group’s policies and information for the purposes of Ui ZERBRAEEIR
assessing performance and allocating resources.
The Group presents its operating segment results based on the AEBBRBEFESERAREMBHILF
information reviewed by the chief operating decision-maker, RIEHKRRAEZEN 2] EE DB %
and used to make strategic decision. This information includes BoltEENBESIBW R DEEEK
segment revenue, segment assets and capital expenditures. BARZ e
The chief operating decision-maker considers the business FTEEERARENMEBEREE S EER-
from a geographical aspect. In presenting information on the MNEEBERHBABEEZRENE > DI
basis of operating segments, segment revenue is based on the HmUABFMAEMBE D DHEEKRE
geographical presence of customers. Segment assets and capital A HAIUEEMREHE 5
expenditures are based on the geographical location of the
assets.
(i) Segment revenue (i) U=
Unaudited
Six months ended 30 June
RIBEZ
HENBA=+HLKEAR
2021 2020
—E-—% —ETF
Us$°000 Us$'000
FET FET
Vietnam feg=] 88,526 81,259
Japan Bz 32,379 32,051
The PRC T 31,095 21,534
The US E[H 13,551 13,012
Taiwan as 12,071 9,981
ASEAN member countries REMBE (FafEEmE)
(other than Vietnam) 13,855 12,239
Other regions HAithh & 4,608 3,860
Total revenue W im 48 %R 196,085 173,936
Unaudited
Six months ended 30 June
KBEZ
BEAA=1+HLAEAR
2021 2020
—E-—% TETEF
Us$‘000 Us$'000
FET FE7T
Timing of revenue recognition W 2 e 50 B
At a point in time RE SRR 196,085 173,936
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Notes to the Interim Condensed Consolidated Financial Information HHEIfEAsE & BAIEE EMizE

6 SEGMENT INFORMATION (continued) 6 SDEEE (B
(ii) Capital expenditures (i) BEAREZH
Unaudited
Six months ended 30 June
FIEBBERZ
BEARNB=1+HILA~EB
2021 2020
g% TE T
Us$‘000 Us$'000
FETT FE1
Vietnam i2dEg] 7.034 20,839
The PRC R 201 175
7,235 21,014
Capital expenditures are attributed to segments based on BRI IRBE ERE T o
where the assets are located. EEDEBo
Capital expenditures comprise additions of property, plant BEATHEERAEYE BERF
and equipment and intangible assets. BERELEE-
(iii) Total assets (iii) BEE
Unaudited Audited
As at As at
30 June 31 December
2021 2020
RIBBER BEZ
HWZEZ—F RIZZZF
»A=+H +-B=+—H
Us$’000 Us$'000
FER FE=
Vietnam e 328,565 332,475
The PRC R 44,198 46,246
Hong Kong 58 16,167 4,942
Taiwan = 1,206 2,648
Singapore Fhnig 235 98
Cambodia SRR 258 130
390,629 386,539
Total assets are attributed to segments based on where MEENREBEEEMEMMAEE
the assets are located. EBDERe
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Notes to the Interim Condensed Consolidated Financial Information FHIf§ER4E S

7

BB M

INTANGIBLE ASSETS, PROPERTY, PLANT AND 7 BREBEE-ME -BERRHERE
EQUIPMENT AND RIGHT-OF-USE ASSETS RiEEE
Unaudited
RIBEG
Intangible assets
BHREE
Property,
Goodwill Software plant and Right-of-
(note)  and licence  Trademarks Total equipment use assets
[k ME-BE
(fizt) BRI g it ks FRAREEE
US$'000 Us$'000 US$'000 Us$'000 Us$'000 US$'000
T Txn TEn TEn Txn TEn
Six months ended 30 June 2020 #HE-E-FT&EXA=1+H
17 fER
Opening net book amount R-B_F§—-HF-HA2
as at 1 January 2020 HAMIERE R 4,421 262 63 4,746 149,072 5,073
Exchange differences ERER (110) - - (110) (109) -
Additions NE - - - - 21,014 -
Disposals & - - - - (33) -
Amortisation and depreciation B RITE - (52) (5) (57) (9,573) (167)
Closing net book amount R-B_EFAB=+HZ
as at 30 June 2020 BRREFE 431 210 58 4,579 160,371 4,906
Six months ended 30 June 2021 HE_F-—FXB=+H
~EA
Opening net book amount R-F-—-%—-B—-HZ
as at 1 January 2021 HEREFE 1,809 235 52 2,096 164,595 4,914
Exchange differences ERER 69 = = 69 73 (1)
Additions RE - 15 - 15 7,235 270
Transfers B2 - 139 = 139 (139) =
Disposals HE - - = = (15) =
Amortisation and depreciation BERNE = (53) (4) (57) (9,142) (161)
Closing net book amount R-B-_—-FAB=+HZ
as at 30 June 2021 BRRESE 1,878 336 48 2,262 162,607 5,022
Note: Mok -

The recoverable amount of a CGU is determined based on higher of
its fair value less costs of disposal and value-in-use calculations. The
recoverable amount of the CGU relating to the goodwill was determined
based on value-in-use calculation. The calculation uses cash flow
projection based on financial budgets of five year period which reflects
the medium term plan of management in expanding the customer based
and market share. Cash flows beyond the 5-year period are extrapolated
using the estimated growth rates. Judgment is required to determine
key assumptions adopted in the cash flow forecast and changes to key
assumptions could affect these cash flow forecast and therefore the
results of the impairment review.

REREEMZAIROEEREEQTER
HEREUREREEZHE UBREESE)
EE -HEEAMMNERRSEUZTWES
EHUSEEABEEZARAEE R EEA
ENRMEEERAZRERLTHMEN
THSHC AFRAVEERSH IR RE
RAET BHEFHZRERSEHMEE
REBEE -EEREREBFAFMRAZEER

RAFHYE TEBHR LY

PR
BE B

ERTREWA AT EREERRER -
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Notes to the Interim Condensed Consolidated Financial Information S Hjf§ER
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BB M

8 INVESTMENT IN AN ASSOCIATE 8 MR—HEBEATRZKRE
Movement on the investment in an associate is as follows: R—EBRE A ZREZEBHUWT
Unaudited
Six months ended 30 June
FIEBBERZ
BEARNB=1+HILA~EB
2021 2020
=% .
Us$‘000 Us$'000
FETT FE1
As at 1 January nw—A—H 4,903 6,020
Share of post-tax loss of an associate e —EE AT
PRI & 518 (138) (200)
As at 30 June WSRB=+H 4,765 5,820
The Group's share of the results of the associate and its assets AEBEL—EBHEABD ZEEURE
and liabilities are shown below: BEERBEYTOT
Country of Particulars of % interest Measurement
Name incorporation issued share capital held method
%18 B30 ER BRITREEE HEEGE% tEFE
Dacin International Holdings Limited The Cayman Islands 21,027,559 shares of US$1 each 30 Equity
ENMERZERBRAT HEHE 21,027,559 EREE 1T 30 BHF
2B
Summary of financial information on associate — BHEATZHBENIE -BR#
effective interest =
Unaudited Unaudited
As at 30 As at
June 30 June
2021 2020
RIBHEZ | OREEEX
WZS=Z—&§ Ro_E_EE
~B=+H ANA=1+H
Us$‘000 Us$'000
FET TET
Net assets as at 1 January H—BA—HZEERE 16,342 20,067
Loss for the period FARESIE (460) (666)
Net assets as at 30 June WARB=1+HZEERE 15,882 19,401
Interest in an associate (30%) R—EEBE Bz #nm
(30%) 4,765 5,820

The associate is principally engaged in real estate development
in Vietnam.

As at 30 June 2021, capital commitment in relation to the

Group's investment in the associate amounted to US$112,000
(as at 31 December 2020: US$112,000).
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9

TRADE RECEIVABLES

9 RBKREBESKRW

Unaudited Audited
As at As at
30 June 31 December
2021 2020
RIBEZ \ REZ
WZE=—%F ==
~"A=+H +ZA=+—H
Uss$‘000 Us$'000
FET TET
Trade receivables from third parties EWE=1ESRM 37,318 30,660
Less: loss allowance R EEE (350) (362)
Trade receivables - net Y E 5 R — R 36,968 30,298
The credit terms of trade receivables generally range from cash RWEBZERZEERBENTERNY
on delivery to 90 days. The Group may grant a longer credit HWEOKR - AEFAIBETELRER
period to certain customers and it is subject to the satisfactory EEEH MAZBEREEFEZ MR
results of credit assessment. At 30 June 2021 and 31 December HR WN_ZEZ—FRA=Z+THKRZ=Z
2020, the ageing of the trade receivables based on invoice date —_ZFE4_A=+—H BHWEZEKRMN
was as follows: BEZEHMZRERNT
Unaudited Audited
As at As at
30 June 31 December
2021 2020
RBEZ \ REZ
WS =—%F Q===
~A=+H +ZBA=+—H
Uss$‘000 Us$'000
FET FET
0 - 30 days 0E30%k 25,234 20,880
31 -90 days 31290K 10,156 8,292
91 — 180 days 91E180Kk 1,606 284
181 — 365 days 181&E365K 22 829
Over 365 days 365Kk £ 300 375
37.318 30,660
Loss allowance of trade receivables Y E BARRZ AR RE
The Group applies the HKFRS 9 simplified approach to NEBERES BV HBREER FREBL
measuring expected credit losses which uses a lifetime expected HtsrERAEERE AREREIKE
loss allowance for all trade receivables. SRR BERTEEREE
The closing loss allowance for trade receivables as at 30 R_E_—FxA E—f—EIEz:g:g_E
June 2021 and 30 June 2020 reconciles to the opening loss NA=THZEWE SR Z/HHEE)EETE
allowance as follows: BEHEERYBEEAE ZHIROT

Unaudited
Six months ended 30 June
RIBEZ
HENBA=+HLKEAR
2021 2020
%= —EoEE
US$°000 US$'000
FET FE7T
Opening loss allowance as at RIE-ZTER )
1 January 2020 and 2021 B —fF—H—HZ
AR ES IR R 362 488
Decrease in loss allowance recognised in REAR RS BRR S I m xR P
condensed consolidated income statement M 2 Eia R R
during the period (12) (35)
Closing loss allowance AR 1R E 350 453
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Notes to the Interim Condensed Consolidated Financial Information HHEIfEAsE & BAIEE EMizE

10 SHARE CAPITAL

10 BRZs

Authorised ordinary shares

EELER

Number of

Par value shares

HE 2V =]
uss$ Us$'000
E7T FET

At 1 January 2020, N_ZZTF—H—HB-
31 December 2020 and TETEF+"B=+—H

30 June 2021 R_E_—%;xB=+H 0.01 10,000,000,000 100,000

Issued and fully paid ordinary shares

ERTRECEER

Number of

Par value shares

H{E gVl 4=
us$ Us$'000
E7T FET

At 1 January 2020, RZE2EZE2F—HF—H-
31 December 2020 and TETEF+"A=+—H
30 June 2021 R_E_—F,B=+H 0.01 1,522,742,000 15,228
11 TRADE PAYABLES 11 BB SRR
As at 30 June 2021 and 31 December 2020, the ageing of the RIEZI—FRAZ+HEERZZEZZF
trade payables based on invoice date was as follows: +ZB=+—H ENEZRNZEZE
HERZBRECUIT ¢

Unaudited Audited
As at As at
30 June 31 December
2021 2020
RIBEZ \ BEZ
WRZEZ—%§ RZE_ZHF
~B=+H +ZHB=+—H
Us$‘000 Us$'000
FEn FE7T
0 — 30 days 0FE30k 8,921 5,515
31 -90 days 31E90%k 486 1,448
91 — 180 days 91E180K = -
Over 181 days 181K £ 7 -
9,414 6,963

Vedan International (Holdings) Limited Bk EE (3ZR) ARAFE



12 BANK BORROWINGS

12 RITEE

Notes to the Interim Condensed Consolidated Financial Information HHEIfEAsE & BAIEE EMizE

Unaudited Audited
As at As at
30 June 31 December
2021 2020
KIEBEZ W%V
AA=+H +Z= “A= + H
Us$‘000 UsS$’000
FET FE7T
Non-current JEEPHA
- long-term bank borrowings —RPARITEE 17,271 19,665
— less: current portion of long-term bank —H  RERRTTEEZ
borrowings BPERER 7 (5.679) (5,679)
11,592 13,986
Current BN HA
— short-term bank borrowings —IRHRIRITEE 29,648 26,694
— current portion of long-term bank borrowings —RPRTEEZ
BNHERER 9 5,679 5,679
35,327 32,373
Total bank borrowings SRITIEEHTEE 46,919 46,359
Movements in borrowings are analysed as follows: BEZEHAMUWT :
Unaudited
Six months ended 30 June
RIEEIZ
BEANB=1+HILAKER
2021 2020
—E-—£F —ET2HF
Us$‘000 Us$’000
FET FE7T
Opening balance HA#D 48 46,359 40,124
Proceeds from bank borrowings IRITEEMERIE 32,615 38,951
Repayment of bank borrowings IRTEEEENRE (32,056) (30,549)
Exchange difference ERERE 1 (2)
Closing balance HAR &R 46,919 48,524
The carrying amounts of bank borrowings are denominated in IRITEEZREERUTEEE !
the following currencies:
Unaudited Audited
As at As at
30 June 31 December
2021 2020
RSEZ \ REZ
W= —F ATECTTHE
~A=+H +ZA=+—H
Uss$‘000 Us$'000
FER FEx
uss ETT 45,843 44,254
New Taiwan dollar etk 1,076 2,105
46,919 46,359
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Notes to the Interim Condensed Consolidated Financial Information HHEIfEAsE & BAIEE EMizE

12

13

BANK BORROWINGS (continued)

12 RITEE (@)

The Group has the following undrawn borrowing facilities:

FEBAUTRRERABERSE :

Unaudited Audited
As at As at
30 June 31 December
2021 2020
RBEZ BEIZ
R_%¥=— R T T
~AB=+H +Z-A=+—H
Us$'000 Us$'000
FET FE7T
Floating rate: R
— Expiring within one year N S E HH 107,826 105,480
- Expiring beyond one year —R—F%3 29,164 31,748
Fixed rate: ER
— Expiring within one year —RN—FEREIH 619 6,100
— Expiring beyond one year —R—F®IH 10,167 9,299
147,776 152,627

As at 30 June 2021, the Group has aggregate bank facilities
of approximately US$201,386,000 (31 December 2020:
US$203,162,000) for bank borrowings, trade finance and
other general banking facilities. Unutilised amount as at 30

June 2021 amounted to US$147,776,000 (31

December

2020: US$152,627,000). The Group’s bank borrowings of
US$36,670,000 as at 30 June 2021 (31 December 2020:
US$98,658,000) were secured by corporate guarantees issued

by Vedan International (Holdings) Limited.

é::_ EXNAZ+H AE£EE
HEBIRITMREAH4201,386,000
%ﬁ(:%:%EJr:ﬁzwL—El :
203,162,000%7t) 1EARITEE - B SR
BEREM—RIETHE - RS- —F
ANB=Z+H RSB E£EEA147,776,000
Ex(ZTEZETE+ZRA=+—H:
152,627,000% %) e AEER T - —F
SNAZ=+H%A#%36,670,000E 7T (ZE
ZEE+_HB=+—H :98,658,000%7T)
ZIRTEEDHEKAERE R BRA
BT 2 ABERIEARTF

OTHER GAINS — NET 13 Hfthlrw=—F88
Unaudited
Six months ended 30 June
RIBEZ
BEAB=1+HLAEAR
2021 2020
£ —ZETER
Us$'000 Us$'000
FET FET
Net exchange gains/(losses) R, (B18) 25 115 (98)
Gain/(loss) on disposal of property, ﬁEL’F@% BEREEZ
plant and equipment Wz (F518) 49 (28)
Sales of scrap materials BEREHE 140 130
Government grant BT R B 58 3
Fair value gain on structured bank deposits ERERITERZ
N EW = 75 64
Others Hh 144 81
Other gains - net Hinlm—F%8 581 152
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Notes to the Interim Condensed Consolidated Financial Information HHEIfEAsE & BAIEE EMizE

15

14 EXPENSES BY NATURE 14 BUEREZHEX
Expenses included in cost of sales, selling and distribution HERA HERDHEHBEZ RITEREXZ
expenses and administrative expenses are analysed as follows: FREfEZzEZAWmMT :
Unaudited
Six months ended 30 June
RIEEZ
BEARA=+HLAREAR
2021 2020
% —ETE
Uss$‘000 Us$’000
FE FE1
Changes in inventories and consumables used FERERHERES 127,705 115,921
Amortisation of intangible assets (Note 7) EFEEEHE (H5E7) 57 57
Amortisation of right-of-use assets (Note 7) ERAEEERHE (T57) 161 167
Auditors’ remuneration 2 B4 B 7 BN 137 154
Depreciation on property, plant and equipment ME-BERIZEITE

(Note 7) (MI5£7) 9,142 9,573
Employee benefit expenses BEEEMEX 21,938 19,589
Reversal of impairment of inventory FEREED - (19)
Reversal of loss allowance of trade EWE SR EEEZ

receivables (Note 9) £l (F5E9) (12) (35)
Payment for short-term leases FREATRE A 31 22
Technical support fee (Note 21(b)) sz & (MisE21(b)) 1,670 1,503
Travelling expenses =B 825 767
Transportation expenses R 5,781 3,784
Advertising expenses BEERE 2,051 1,920
Other expenses HihpEsx 13,780 12,498
Total cost of sales, selling and distribution THE A A ~ 3 & K 0 1

expenses and administrative expenses FE AT 24858 183,266 165,901
FINANCE COSTS — NET 15 B4 — 2%

Unaudited
Six months ended 30 June
RIBEZ
BEARA=1+HLAEAR
2021 2020
—T-—% -
Us$‘000 Us$'000
FEn FE7T
Finance income: MIFWA -

— Interest income on short-term bank deposits —RHRIRITERF] B WA 350 278
Financeincome _ _ _ _ _ _ _ _ _ _M®WA 30 278
Finance costs: g3

— Interest expense on bank borrowings —iRITEENEHEX (118) (317)

— Interest expenses on lease liabilities —HEaGNEHE (39) (44)
Financecosts _ __ _ _ _ _ _ _ _ _ _MBx#W 05 _ _ _G6)
Finance costs - net MEBZH— 28 193 (83)
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Notes to the Interim Condensed Consolidated Financial Information HHEIfEAsE & BAIEE EMizE

16 INCOME TAX EXPENSE

Taxation on profits has been calculated on the estimated
assessable profit for the period at the rates of taxation
prevailing in the countries in which the Group operates.

The amount of income tax charged to the interim condensed
consolidated income statement represents:

16

FRiSHRX
i F) 2 AR TE E 1 5 BB AR A i A e A
ERZEMERARZRITREG A

R BRGE SRS RRNINGZFER
SRS .

Unaudited
Six months ended 30 June
FIEBER
BEAB=1+HLAKER
2021 2020
—E=-—%& TE R
Us$‘000 Us$'000
FET TET
Enterprise income tax (“EIT") EEMER 3,521 2,392
Deferred income tax IEIEFTISTA (448) (382)
3,073 2,010

EIT is provided on the basis of the statutory profit for financial
reporting purposes, adjusted for income and expenses items
which are not assessable or deductible for income tax purposes.

(i) Vietnam

The applicable EIT rate for the Group’s principal operation
in Vietnam is 15%, which is an incentive tax rate offered
by the Vietnam Government and is stipulated in the
respective subsidiary’s investment license. For non-
principal operation in Vietnam, the applicable EIT rate for
the Group is 20%.

(ii) The PRC

The applicable EIT rate for the Group’s operation in the
PRC is 25%.

(iii) Singapore/Hong Kong
No Singapore/Hong Kong profits tax has been provided
as the Group had no estimated assessable profit arising
in or derived from Singapore and Hong Kong during the
period.

(iv) Taiwan

The applicable EIT rate for the Group’s operations in
Taiwan is 20%.
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2P 1S IL B 55 BB 3R BY A B E ) 5t
5o BRI SEMNBERNAAATNR
W2 TEE R AR

(i) Hr

BENB LSRR EFFRIBATE]
B AEEEUENEESERTE
FREEMSRED15%  AEARE
ABEBFRATHNEERE 5L
BEOFIZEEBMS  AEEN
BRATEMESRER20%-

(i) HHE
A2 [ 7E R E A S T 0B BB 10 P
BREL25% o

(iii) #FN E#

FA I 2 &= [ 7 A B 0 8 7 3 N 3
REBRNYES G5 ERR G
) > B UL M R RTINS & B R
SREE-

(iv) &4

AEBESENETNEREERR
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Notes to the Interim Condensed Consolidated Financial Information HHEIfEAsE & BAIEE EMizE

17

18

19

20

EARNINGS PER SHARE

Basic earnings per share is calculated by dividing the profit
attributable to owners of the Company of US$10,367,000
(2020: US$5,884,000) by weighted average of ordinary shares
of 1,522,742,000 (2020: 1,522,742,000) in issue during the
period.

Diluted earnings per share is the same as the basic earnings per
share as there are no dilutive instruments for the periods ended
30 June 2021 and 2020.

DIVIDENDS

A final dividend of US$7,040,000 (for the six months ended 30
June 2020: US$3,259,000 that related to the year ended 31
December 2019) that related to the year ended 31 December

17

18

SREF

EREARBAZAABDHEE AEGEER
10,367,000 7T (& — =4 : 5,884,000
E7n) BUBRBEZETZERMET
B 801,522,742,0008 (Z T =T 4F .
1,522,742,0001&) 8-

HE S —FR-E-EFA=1+
HIEHRRE AR EE s T A WEeikiE
R EGRERRFAER -

iz 2
AREBE_T _%fﬁﬂ—:)ﬂ =+—HIE

FEEZRHAKRET,040,000E 7T (BE
E-EEXRNA=+tHLILEAREAR: EE%ESZ

2020 was declared on 18 May 2021 and paid in June 2021. E_E2-NHF+_A=+—HLEFEZ
RHEARR 23,259, 000%77:) BRZE=—
FRAE+NHERRRZZEZ—F/<H
FUEZAT o

On 24 August 2021, the Board resolved to declare an interim
dividend of 0.272 US cents per share (2020: 0.194 US cents).
This interim dividend, amounting to US$4,152,000 (2020:
US$2,947,000), has not been recognised as a liability in this
interim condensed consolidated financial information.

CAPITAL COMMITMENTS

The Group's capital expenditure contracted for at the balance
sheet date but not yet incurred is as follows:

19

RIE_—EFENBZ+H0H EBEFEE
u?k/;l IKFPEARE EE IR0 2721 (&

T D 0.194FEAL) o ILIBRHRE A
4,152,000%%(:§_§E 2,947,000
E70) WARNAFABBE S HEERF
BRAEaE.

B KIE

FEENEEAERINERELEZER
SHWT

As at As at
30 June 31 December
2021 2020
W-E=-—F ATETEE
~NB=+H +=BA=+—H
Us$’000 Us$'000
FExT FE
Contracted but not provided for TAERIEH
Property, plant and equipment ff%% T 55 e 5% 18 2,212 4,442
Investment in an associate (Note 8) R—EBER B Z2’E
(FfF5E8) 112 112
2,324 4,554
CONTINGENT LIABILITIES 20 HAER

EA_Q:—E/\E +HERKATABMN
ANTEA8133,597,000E % (CE-F
£E+:)% =+—H :131,600,000%7T)
ZIRTTRE R MR > £ 492,119,000
Exn(ZE2-Z2HE+-"/8A=+—8:
91,827,000 7T) = AREIAH ©

At 30 June 2021, the Company has given guarantees for
banking facilities of subsidiaries amounting to US$133,597,000
(31 December 2020: US$131,600,000) of which US$92,119,000
(31 December 2020: US$91,827,000) has not been utilised.
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21 RELATED PARTY TRANSACTIONS

The ultimate controlling party of the Group is the Yang Family,
whose members are Messrs. Yang, Tou-Hsiung, Yang, Cheng,
Yang, Yung-Huang, Yang, Kun-Hsiang, Yang, Kun-Chou, Yang,
Yung-Jen, Yang, Chen-Wen, Yang, Wen-Hu, Yang, Tung, Ms.
Yang, Wen-Yin, Ms. Yang, Shu-Hui and Ms. Yang, Shu-Mei.

(@) The table below summarises the related parties and
nature of their relationships with the Group as at 30 June

21

BEREALRS

FERRKERATRGERE HRE
BIEBERELE BERLE  HBKIES
ENBIFIFEE BN EE B ESE
ENBREE B TE BT
i\*%ﬁﬂ%ﬁj:\ff%iﬂ%ﬁi&%ﬂﬁﬁﬁ

(a) TRV -_Z-_—F<A=+H
ZEABATREEREBRNRZ

2021: HE

Related party Relationship with the Group
AREAL B E 2%

Vedan Enterprise Corporation (“Taiwan Vedan") A substantial shareholder of the Company
KA TERNBRAT (T&8EKS) KATNEERR

Vedan Biotechnology Corporation (“Vedan Bio")
RAEMREROBBRASD (MEAEMR L)
Dacin International Holdings Ltd.
EMERERERAT
Capron Group Limited
Capron Group Limited
Shanghai Dantong Enterprise

Development Co., Ltd. (“Shanghai Dantong”)
EERGEEEEREBRAR (LB~ 4)

A company commonly controlled by the Yang Family
—EEBRREREZESZ AT

An associate of the Group

A EE B AV
A company commonly controlled by the Yang Family
—EHRBRREERZERZ AT

A company commonly controlled by the Yang Family

tE A

—E ARG EREHRERZ AT

(b) Significant related party transactions, which were carried (b) EAEEHEXFBENETNE
out in the normal course of the Group’s businesses are as AEMBALZZWOT
follows:
Unaudited
Six months ended 30 June
RIBEZ
BEAA=1+HLAKEAR
2021 2020
—E=-—%F T _E2F
Note Us$‘000 Us$'000
M = FE FE7T
Sales of goods to Taiwan Vedan A& EKHEE SR 0] 3,394 5,179
Sales of goods to Vedan Bio B E RIS
%ﬁﬁ:l': (i) 235 -
Technological support fee paid =0 L SE- AN )
to Taiwan Vedan i%% (if) 1,670 1,503
Agency commission income 6] & /2 IR £ U AR B9 A 22
received from Taiwan Vedan (EEAL N (ii) 1 1

Notes:

(i) In the opinion of the directors of the Company, sales to the
related parties were conducted at mutually agreed prices
and terms.

(ii) In the opinion of the directors of the Company, the
transactions were carried out in the normal course of
business and the fees are charged in accordance with the
terms of the underlying agreements.
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21

RELATED PARTY TRANSACTIONS (continued) 21 BREALRS (@)
(c) Balances with related parties () BIEREALTZEER
As at 30 June 2021 and 31 December 2020 the Group NZ_E2Z—FRXA=Z+BERZZZ
had the following significant balances with the related EFEF+"A=+—H #XxEEHF
parties: FIBEALTZ FEBLEROT -
Unaudited Audited
As at As at
30 June 31 December
2021 2020
RIBBER KEZ
BR-ZEZ-—% RIEZEHF
~A=+H +-B=+—H
Note Us$‘000 Us$’000
s 5 FExT FE=
Current: BPHA -
Amount due from [EUR & &k IR IE
Taiwan Vedan (i) 366 850
Amount due from Vedan Bio e R A £ MR
;E (ii) 96 12
Amount due to Taiwan Vedan [ET & B IRIB (i) (2.520) (1,328)
Short-term loan to an associate HT—BEBEA T2
DHIE ™ (iii) 120 122
Amount due from an associate [N — R E QT
EgE| (iv) = 10
Amount due to Capron F&{fCapron Group
Group Limited LimitedZ 718 (v) (17) (30)
Short-term loan from HE BB IEE
Shanghai Dantong a3 (vi) (618) -
Notes: Bt -

()

(i)

(iii)

(iv)

All balances with Taiwan Vedan are unsecured, interest-free
and has no fixed terms of payment.

The balance with Vedan Bio is unsecured, interest-free and
has no fixed terms of payment.

The short-term loan to an associate is unsecured, interest
bearing at 4.5% per annum, denominated in US$ and is
repayable on demand.

The balance represented interest receivable from an
associate.

(v) The balance with Capron Group Limited is unsecured,
interest-free, denominated in US$ and is repayable within
one year.

(vi)  The short-term loan from Shanghai Dantong is unsecured,

interest bearing at 3.5% per annum, denominated in RMB
and is repayable on demand.

(i)

(iii)

(iv)

(vi)

HEERAZAMAGREAER
1 R B mEE E A

BIEREYM R Z SRS ER
BB REEEERSR-

BT —BBMERBZIERERS
B REFN K4 SEFE U
EUEHE MR EREE

EHRERR—BBREQATZA
Be

#Capron Group Limited 2 &5 #:%
EIRE 2B UETSHEL AR
—FREE-

RELEBRKZERENDEIR

B -BREFEISESE - UAR
TEEHE > AR ERERE -
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21 RELATED PARTY TRANSACTIONS (continued) 21 ARAEALRS (@
(d) Key management compensation d) FEEEASHE
The compensation paid or payable to key management, MEERBENIENEEZEEA
including all executive directors and senior management, E (BREMENTESREHREE
for employee services is shown below. [8) Z $rENE ST o
Unaudited
Six months ended 30 June
RIBEZ
BENBA=+HILKEAR
2021 2020
—E-—F —ZETERF
Us$°000 Us$'000
FET FET
Salaries and other short-term benefits e R EMFERET 1,937 1,594
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